According to Cabot\'s CEO Sean Keohane, the company delivered 'solid results' in 2Q fiscal 2020 despite the onset of the COVID-19 pandemic during the quarter. The estimated impact of the coronavirus crisis on EBIT in the quarter was \$21 million, primarily due to lower sales in China, Keohane says. A rapid decline in volumes was also experienced across the Americas and EMEA (Europe, Middle East and Africa) regions in the second half of March after 'a strong result' in January, February and early March, he reports. Reinforcement Materials was particularly affected, experiencing a 14% year-on-year decline in global volumes in 2Q fiscal 2020, with Asia down 20%, EMEA 13% and the Americas 8%.

The Reinforcement Materials segment reported sales of \$355 million in 2Q fiscal 2020 compared to \$445 million a year earlier. The segment\'s EBIT was flat compared to the previous year at \$61 million, and up 30% sequentially from the first quarter of the year despite the negative impact from the COVID-19 pandemic. The lower sales volumes were offset by higher margins due to pricing and mix benefits in both the tyre and industrial products lines, Cabot reports.

The Performance Chemicals segment posted sales of \$245 million in 2Q fiscal 2020 (\$254 in 2Q fiscal 2019), of which Performance Additives accounted for \$168 million and Formulated Solutions \$77 million. EBIT decreased by \$7 million year on year to \$31 million, primarily due to lower margins and weaker product mix in fumed metal oxides, partially offset by higher volumes. Volumes in the Performance Additives business increased by 6% year on year due to the speciality carbons product line, the company says. Looking ahead, Keohane expects COVID-19 to have a 'pronounced effect' on fiscal third quarter results but says that Cabot\'s 'financial footing is sound'.

In other news, Cabot has completed the \$115 million acquisition of Chinese carbon nanotube producer Shenzhen Sanshun Nano \[*ADPO*, March--April 2020, pp. 10--11\]. It will be integrated into the Performance Chemicals segment.

**More information:** [www.cabotcorp.com](http://www.cabotcorp.com){#interrefs10}
